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ABSTRACT

The study investigated the role of FINCA microfinance institutions on the economic empowerment of

the rural women in Ibakara community, Koro sub-county, Gulu, Uganda. The study objective were to,

o FINCA microfinance

institution services/ activities, to find out the level of benefits/ satisfaction from FINCA microfinance
institution among members of Ibakara community, to determine whether there is insignificant
relationship between FINCA microfinance institution activities and the economic empowerment of the

rural women in Ibakara community.

It was hypothesized that there is significant relationship between FINCA microfinance institution

services/activities and economic empowerment of the rural women in Ibakara community.

The study used descriptive research design with qualitative and quantitative methods of data analysis.
The study used sample of 100 respondents, and random sampling technique was used to sample the
respondents of the study. The findings were analyzed using descriptive statistics. The findings on
demographic characteristics of the respondents revealed that there were variations in the respondent’s
sex, age, occupation, marital status, educational level. The variation affected and influenced individual
perception on the role of microfinance institution on the economic empowerment of the rural women
in Ibakara community, Koro sub-county, Gulu, Uganda as the respondents provided varied opinions
on the topic. The analysis of the study findings bears in mind the influence of the respondent’s

background.

The findings on the objective one revealed that 46% of the respondent agreed with the statement,
35.0% disagreed with the view, 19% was undecided. Results on the objective indicated that rural
women in Ibakara community have access to FINCA microfinance institution services/ activities,
objective two revealed high level of benefits/ satisfaction from FINCA microfinance institution among
members of Ibakara community as 59% of the respondents agreed with the statement,26% disagreed
,15% were undecided , finding on objective three revealed that there is insignificant relationship
between FINCA microfinance institution activities and the economic empowerment of the rural
women in Ibakara community as 54.8% of the respondents agreed with the statement, 29.8 disagreed

with the statement while 15.4% .
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The last objective shows correlation on relationship between FINCA microfinance institution activities
and the economic empowerment of the rural women in Ibakara community. This results shows that the
FINCA microfinance and economic empowerment of the rural women had p value of 0.00 on the
microfinance and economic empowerment of women and r value of .072. The alpha significant level

was 0.001.since the P value is less than the alpha value; the researcher had taken the alternative

hypothesis that there is significant relationship between FINCA microfinance institutions and
economic empowerment of women .and since r value is greater than 0.5 then there was strong

relationship between FINCA microfinance and economic empowerment of women in Ibakara

community.

The recommendation of the study were; the government and non-governmental organization should
extent the microfinance services to all the women in the area as some of the women in the area have

not got opportunity to microfinance institution services so that all of them are empowered.

Microfinance campaign should be done by all stakeholders , all community leaders ,microfinance
members and all the women groups in the community to creates a awareness among women and other

community members who have little knowledge and idea about microfinance services and it's

benefits to them.

Report should be made yearly or quarterly or mid-yearly to reflect the performance of those already
enrolled in the program and program outlined to motivate those already participating and challenging

those who are ineffective.

The official of FINCA microfinance institution should organized for members / nonmembers forums,
workshops, field work and study tours that will enable them to interact and awards given periodically

to the most active participants in the group.




CHAPTER ONE

BACKGROUND OF THE STUDY
Microfinance institutions are part of an exciting evolution in which individuals in poor rural,

developing countries can get small loans to start their business (Charles, 2000). In developing region

=uemen.pecmanentlyhead.guarterto ahalf of the households. According to the report that was

published out by food and agricultural organization (FAO 2003), women get 10% of the world income
and yet own less than 10%. In addition to this FAO established that most of the rural women in Africa
are bound to house activities such as caring for children, doing domestic works like cooking, digging,

and weeding instead of involving themselves in to business that could improve the standard of living

in the community that they are living.

ring a microfinance workshop held in Kolping hotel in Hoima Uganda addressed by Bategeka on the

" July 2011, it was noted that despite many microfinance institutions willingness to empower women
h loans and give them knowledge in order to enable them begin business, very few take the initiative
ase the microfinance loans.(Minister finance 2012). However ,according to Uganda investment
‘hority (UIA) Report of 2008, most rural women who have already taken up the initiative and are

ling to startup business normally fails to sustain them forcing them to collapse before reaching their
t anniversary . Despite the availability of microfinance institutions in Ibakara Community, the number
~vomen around the community has not yet taken the opportunity of starting up the business,

ympting the researcher to carry out the research against the reason to determine the effectiveness of
zrofinance institutions on the economic empowerment of the rural women in Ibakara community,

"0 Su b-County, Gulu District, Uganda.
. PROBLEM STATEMENT

e in many other rural communities, most women depend on credit facilities from financial
titutions around them for economic empowerment. But in Ibakara Community, it has been
served that rural women are less empowered economically despite them being surrounded
a number of microfinance institutions, it is not known whether the cause of this could be the
vices of these institutions in as far as promoting rural women empowerment is concerned.

is always even, then a common claim that where banks/microfinance have loaned

neficiaries, they are made to become poorer because of the loan conditions.




THE PURPOSE OF THE STUDY.

» purpose of this study was to determine the effectiveness of the microfinance institutions on

: economic empowerment of the rural women in Ibakara Community, Koro Sub-County, Gulu

trict Uganda.

- RESEARCH OBJECTIVES.

find out whether the rural women in Ibakara Community get access to FINCA microfinance

titutions.

find out the profit and the level of satisfaction enjoyed from Micro Finance institution

vices among the members of Ibakara Community.

find out to what extent microfinance institutions have played a significant role in saving

iong women in Ibakara Community.

find out whether there is any significant relationship between microfinance activities and

onomic empowerment of the rural women in Ibakara Community.

1 RESEARCH QUESTIONS
Jo rural women in Ibakara get access to microfinance institutions?
4ow have they benefited from the microfinance institutions?

To what extend has microfinance institutions played a role in saving among women in |bakara

ymmunity?

Is there any significant relationship between the microfinance activities and economic

npowerment of the rural women in Ibakara?




THE SCOPE OF THE STUDY

2 study was carried out in Ibakara Community, Koro Sub-County, Gulu district in the northern

t of Uganda.

kara Community is located south- east of Gulu municipality 366kms from the capital city of

anda and it covers an area of about 5kms ,the area has a population of 10,243 people with

12 female,2007 males, and 5224 children .

2 study assessed the role of microfinance institutions on the economic empowerment of the

al women in Ibakara by applying both the qualitative and quantitative respectively.

i SIGNIFICANCE OF THE STUDY

is has helped the researcher to understand and improve on his knowledge on microfinance
titutions and its benefits to rural women.

e study has disclosed the reasons why microfinance institutions around Ibakara Community

: failing to empower women.

e findings have helped the microfinance institutions to know to what extent they have

ipowered women in Ibakara Community.

e study has been used by management of the microfinance institutions to established

3asures on how services can be easily access by rural women of Ibakara Community.

1.7 CONCEPTUAL FRAMWORK

an packages
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ving




empowerment of rural

women
Disposable income

Investment

'OPERATIONAL DEFINATIONS

crofinance — This is an institution that offers small loan packages and saving to women at

kara Community.

ynomic empowerment — this refers to the process of enabling women of Ibakara Community

think, behave , take action and control work in their destiny.

iposable income —money that is ready to be spent by women of Ibakara Community at their

m will.

restment- this is the money injected on projects expecting a return or reward from it.

aining awareness — this is the services provided by the microfinance to educate rural women

how to manage their resources.

le — are the services in which Ibakara Community microfinance offers towards women

apowerment.
omen- these are Koro Ibakara female sex of age eighteen and above.

pulation- this is the total number of women in Ibakara Community and the senior

icrofinance employees, village microcredit and community development bank.

9 LIMITATIONS OF THE STUDY

1e researcher has faced the challenges of language barrier. In this regard the researcher

indled it by getting a translator who interpreted the English to Luo for those who cannot

yeak English.

1e researcher has also faced the problem of some respondent not willing to give out
formation about them and their community. For this case the researcher assured them about

e confidentiality of the information that they gave out in the questioners.

4




CHAPTER TWO

2.0 LITERATURE REVIEW

TRODUCTION

apter-omesof-thesstudiesswas-en«the.backgraund, statement _of the problem, research

jectives, research questions, and the scope of the study, significance of the study, conceptual

imework, operational definitions and limitation of the study.

t this chapter is presenting the views of different scholars on FINCA microfinance institutions

relation to the topic being studied.

L SERVICES OF MICROFINANCE

survey of 60 microfinance institutions by Cheston and Kuhn (2000) found strong evidence that
icrofinance institutions contribute to women’s empowerment; one consistent finding was
creased self Confidence, and self-esteem and women’s increased participation in decision
aking. Women’s empowerment project in Nepal, for example, showed 68% of women
jperienced an increase in their decision making role in the areas of family planning, children’s
arriage, buying and selling property, and sending their children to school (Woller, 2001). Other
udies found that the combination of education and credit put women in stronger position to

1sure more equal access for female children to food, schooling and medical care (Srinivas S,
)04).
India, the trickle down effects of macroeconomic policies have failed to resolve the problem

* gender inequality since women are the vulnerable section of society and they constitute a

zeable segment of the poverty stuck population (Ackerley, 2005)




: Training
survey made by UNDP (2003) found that most micro finance institutions should be cost-

ective in bringing about the empowerment of women, through the following activities.

‘esting in women’s general education and literacy, providing guidance in balancing family and

rk responsibilities, providing a forum Tor dialogue o sotiai~and=puliticai~issues;~such-asy

'men’s right and community problem and giving women experience in decision making,
ymoting women’s ownership, control and participatory rate and the rising. Influence of
nder lobbies within donor agencies and NGOS led to increasing emphasis on targeting women

micro-finance (UNDP, 2003)

cording to Magyezi (2004) advocate that, in many cases basic business skill training should
sompany the provision of microloan from micro-finance institution to improve the capacity of
or use of funds’ omen’s training mainly on capital investment , decision, general business
inagement and risk management which therefore help in allocation of more resources to
nerate more product of high quality at low production cost thus increase sales volume, high

ofits invested for further expansion and empowerment of women.

cording to Hishingsuren  (2007) some of microfinance institutions provide non-financial
rvices such as training, business advice, market assistance and counseling to their clients. It is
ym this standing that, MFls are seen to be a critical element to the women’s empowerment in

veloping economies because their services target the clients who have been excluded from

her formal institutions.

inning (2002) said that microfinance clients who attend training provided by MFIs attain skills

d techniques to develop a verity of ideas in the creation of new and modified products.

though the banking sectors (MFI) in the largest and most important sources of external
1ancing for women empowerment, it is believed to be under saving the needs of women.
erefore women microfinance can not only achieve growth and expansion through loan and
aining offered by microfinance institution but can also rely proportionally more on non —bank

urces of financing such as internal funds like retained earnings , family network (Hulme, 2007)




LOAN

1k of Uganda report (2002) showed that , the formal banking institutions have been serving
y the needs of the commercial sector and providing loans for middle and upper income

ups and these banks failed to extent their services to informal sectors and low income

‘ners due to non- i it ainst

5 background that microfinance was introduced as a way of providing uncollateralized loans

borrowers who have no constant income.

0, 2002) claimed that “financial market tends to discriminate against people who needs

aller transactions.

1in, (2000) in his book banking in Ghana ‘viewed microfinance as provision of financial services
the form of saving and loan to low income earners. Microfinance institution can be said to be
titutions established to provide assistance to the economically active poor , especially women
vhose control of the modest increases of income saving is assumed to empower them to

prove the conditions of life for themselves and their children (Woller 2001).

cording to ( Mayoux 2000), gender lobbies have been able to argue for targeting women on
2 grounds of high female repayment rate and contribution of women’s economic activities to
onomic growth, it’s is assumed that increasing women’s access to microfinance services will in

elf lead to individual economic empowerment Well-being and social, political empowerment.

sanda enterprises (20013) report showed that credit for empowerment is organizing people ,
actically around credit and their perception is that of learning to manage money and rotate
nds building women capacities plus confidence to intervene in local governance beyond the
nited goals of ensuring access to credit facilities . Further, it combines the goals of financial

stainability with that of creating community owned institutions.

4 Saving
s:cording to Santhanam (2006) micro-finance services enable women to exploit the available

sources for women empowerment formation and development , and to develop new product




services and coming out with new business ideas thus adding values while maximizing profit.
2 provision of saving facilities or transaction bank account enable women to store their money
secure place due to favorable interest earned on saving and allow this money to be put to

yductive use (lend to individual women groups) to financial investment thus generating more

fit and ending up empowering the women.

addition to that Katwalo (2007) agrees that saving exist in many areas around the world
ere microfinance clients are required to save a minimum amount each week or other set up
iod of time which helps the microfinance institutions to have additional information about
: clients and also helps clients or women to accumulate additional capital which can be

ested in the business thus raising profit which is used for expansion of business.

/ing is a program designed to encourage saving through small but regular deposit or
tomatic deduction from salaries or wages. Saving has become beacon of hope to women
ipowerment, MFls grants loans to members at reasonable rates of interest in time of needs.

e lent money helps in women in expanding their business and increasing sales volume and

3ir level of income. (Cornford, 2004).

cording to Magyezi (2004) saving acts as collateral security for the savers to acquire both short

d long term loan to meet their financial needs and improved their over roll quality of the

siness.

crofinance institution enables women to develop their business which enhance their

rformance in growth, sales volume and profitability (Bastelear, 2003).

e existent of MFIs enable the potential clients to access loans, training and savings

>bilization which give the clients the opportunity to support their enterprises (Cornford, 2004).

ndhawa and Gallardo,(2004) used a unique panel data set from northern Bangladesh with
onthly sales volume and profitability for 229 enterprises before they received loans. They find
at while micro-credit is successfully reaching the business women it is less successfully in

aching those with less entrepreneurship .skills. In their report, they said that dept is not




active tools for helping most women business to enhance their performance and that most of

rwomen business are profitable due to other reasons rather than micro-finance services.

IDENTIFIED GAPS

st of these authors based their research findings in urban dwellers neglecting rural women

they have access to microfinance institutions.

thors like cheston and Kuhn, woller, (2000) found evidence that woman have economically

an empowered through micro loan leaving the fact that there are women who borrow from

srofinance X to clear microfinance y.

ist authors looked at women benefiting from microfinance economically yet some women
tead of running their own, they end up investing in their husbands ongoing activities related

h the low profit where they have no financial control.




3.0 CHAPTER THREE
apter three has entailed the framework or guideline that was used in the study .It has given
:ails, about procedure to be followed to realize the research objectives. It includes the

alysis, sample size, sampling technique, instrumentation, as well as data analysis, sampling

wcedure among others.

. STUDY AREA

is study was conducted in, Ibakara community which is located in Ibakara Parish Koro Sub-
unty in Gulu district. It is located 366 km from Kampala the capital city of Uganda; it is
rdering Gulu municipality in the south-east. The area has the total population of 10,243 out

the population 3012 are female, 2007 male, and 5224 children.

! RESEARCH DESIGN

e study used descriptive research design because it involves both qualitative and quantitative
search methods that explained the research objectives. This has enabled the researcher to
llect information, which was first hand using different methods like questionnaires and
.erviews. The study was qualitative in that it involved respondent’s views, opinions and

alings. Quantitative research which involved the collection of numerical data in order to

plain, predicts, and controls the subject under study. This design made it possible to group and
alyze the opinion of respondent

3 STUDY POPULATION
:cording to the Uganda bureau of statistics (UBOS),(2008) the area had a population of 10,243

ople with 3012 female, 2007 males and 5224 children.

4 TARGET POPULATION

1e target population of the study were women of ages brackets from 18 and above who are

ents of Ibakara community, a village microcredit and community development microfinance

stitutions in Ibakara community with their employees.
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SAMPLING SIZE

2 sample size being determined using mathematical formula suggested by Newman’s (2000)

o states that when the population is around 1000, 30% of the target population will be used

30

100 =243 despite 243 respondents, the

earcher decided to use a sample of 100 respondents with in consultation with the supervisor.

» SAMPLING PROCUDURE

e researcher used simple random sampling procedure to select a sample of 100 respondents
10 were women from |bakara community that were above 18 years old in order to collect the
ht information. And it was based on random selection that ensures that each individual were
'en equal opportunities of being included in the sample. This kind of sampling procedure

oids biasness and ensures proportional representation.
T INSTRUMENTS/METHOD OF DATA COLLECTION

e researcher developed structured questionnaires with closed and open ended questions
:re approved by the supervisor. The questionnaire was self —administered and also was in the
‘m of interviews schedule with prospective respondents. These instruments of research was
sided in to three sections A, B and C. Section A deal with a bio-data on issues such as sex, age,
arital status, education level, and occupation. B comprise of variables resulting to the study of
le of microfinance institutions on the economic empowerment of rural women in Ibakara
mmunity was being based on three point liker scale. Accept 1, disagree 2, undecided 1.

ction C explained the respondents own suggestions and opinions.

11




' A PRE-TEST

e researcher carried out a pre-test on the research instrument to determine its validity and
iability. This was carried out on 18 randomly selected respondents categorically from

ninoluka community in Lakwana division which had the same characteristics as Ibakara

mmunlf?.
) RELIABILITY AND VALIDITY

liability refers to the degree of consistency and precision of the data collection instrument,

2 statistical package of social science research (SPSS) used to ascertain this. Validity is the

gree obtained with variable under study.

e researcher calculated the content validity index (CVI) using the formula below:

CVI=total number of relevant item s

Total number of items

e researcher only took a minimum content validity index of 0.7 to ensure that research

strument was valid.
L0.2Data collection procedure

e researcher got an official introduction letter from the school of business at Kampala
:ernational university. The authorizing letter introducing the researcher as a student of KIU
»m the department of business administration. The researcher then gained the permission to
) the research in the area through the endorsement of the introductory letter by the sub
unty chief which gave the researcher go ahead. Finally the researcher ensured the
nfidentiality of the respondent’s by not putting their names in the questionnaires.

Jestionnaires were then distributed to the respondents who were then given ample time to

'mplete the questionnaires.

1e completed questionnaires were then coded and made ready for analysis.

12




[TDATA PROCESSING AND-ANALYSIS

is involved the transformation of information that was collected through conversion and

luction of information collected to a form that can statistically be calculated and was analyzed

SPSS. Below are the processes.

ita categorization: Here the data collected grouped in accordance with the signs allotted to

ch particular subject that was studied.

iting: This process involves extensive reading through the data collected through

estionnaires to make corrections on mistakes of the respondents after answering the

lestionnaires for verification purpose.

wding: This involves putting tags, assigning names and labels against data that was collected

d this was in line with the research variables for eventual data analysis.

ibulation: This involved presentation of collected data in to tables, using percentages and

aguencies so as to ensure organized and systematic presentation of data.

13




4.0 CHAPTER IV:

J DATA

is chapter gives the findings on the role of microfinance institution in the economic

1powerment of Ibakara women. This chapter is also guided by the three objectives which were

t for better accomplishment of research project as seen in chapter one of this study.

DIVIDUAL VARIABLE

this section the outstanding features that emerged from the analysis of the study are
esented. The study investigated the respondent’s demographic characteristics of sex, age,
ucation level, marital status, occupation. The aim was to find out whether there were
riations in the respondent’s background and whether these had control on their views. The

«dings are presented in this sub-section of the report.

ble 1; sex of the respondents

frequency percent
ale 0 0
male 100 100
tal 100 100

e table above shows the frequencies and the percentages on the gender respondents, 0.0%
as male and 100% were female respondents. This means that all of the respondents were

male as targeted groups were women only in this study.

ible 2: age of the respondents

frequency percentages

}-26 9 9.0

14




-34 18 18.0
-42 32 32.0
-50 26 26
-above p— 1

al 100 100.0

e table above shows the age of the respondents 9% represented the age bracket of 18-26,
ars old, 18%represented the age bracket of 27-34, 32% represented the age bracket of 35-42
ars and 26% represented the age bracket of 43-50 years, while 15% represented the age

acket of 50 and above years old. The finding shows that the age bracket of 35-42 had the

thest number of respondents with 32.0%.

ble 3: marital status of the respondents

frequency percent
igle 38 38.0
arried 44 44.0
/orce 10 10.0
idowed 8 8.0
tal 100 10.0

e table above shows the marital status of the respondents 31% represented the single, 44%
presented the married, 10% represented those who have divorced, 8% represented widowed.

ie findings show that the married women had the highest number of the respondents with

+0%.

ible 4: Shows occupation of the respondents.

15




frequency percent
employed 48 48.0
If-employed 40 40.0
1ployed 12 -32.8
tal 100 100.0

ie table above shows the occupation of the respondents, 48% represented unemployed, 40%
presented self-employed while 12% represented employed. The finding shows that

iemployment has the highest number of the respondent with 48%.

1e table 5: Education level

frequency percent
aver attended school 9 9.0
‘imary dropout 40 40.0
:condary education 30 30.0
sllages/university 21 21.0

1e table above shows the education level of the respondents 9% represented never attended
‘hool, 40% represented primary dropout, 30% represented secondary education, and 21%
spresented those who have completed collages / university. The findings indicated that primary

ropout had the highest number of the respondents 40%.

16




[E FOLLOWINGS ARE THE ANALYSIS UNDER THE

JESTIONEERS IN FORM OF TABLES

iral women in Ibakara community have access to FINCA micro finance institution

Fvices

INDIVIDUAL VARIABLE FOR EACH

able 1: have you ever applied for loan facilities in FINCA micro finance institution

!Frequency Percent Valid Percent Cumulative Percent
"alid 1 52 52 52 22
2 34 34 34 86
3 14 14 14 100
Total 100 100 100

able 1; Shows the finding under the variable have you ever applied for loan facilities in FINCA micro
1ance institution indicating that 52% of the respondents agreed with the statement , 34% disagreed
ith the statement, 14% was undecided. which revealed that majority of the respondents have applied
ir the micro finance loan as 52% agreed but a lot has to be done to change the mind of the remaining
omen that have not yet got access to microfinance loan and those who do not know any think about

licrofinance services.

ave you ever been responded to by this FINCA microfinance institution?

frequency Percent Valid percent Cumulative
percent
falid 1 42 42 42 42
34 34 34 76
24 24 24 100
“otal 100 100 100

able 2: Shows the variable under have you ever been responded to by this FINCA microfinance

nstitution? Indicating that 42% of the respondents agreed with the statement, 34% disagreed with

he view while 24% of the respondents were undecided about the view. This finding means that

here is a lot to be done to improve on the microfinance institution among the women of Ibakara if

17




2y are to be empowered as only 42% agreed that they are responded by FINCA microfinance

stitution and 58% of women disagreed and some of them did not know anything about it hence

lling for intervention.
ave you ever been facilitated /granted your request by FINCA microfinance institution?

frequency Percent Valid percent Cumulative
percent
alid 1 56 56 56 56
2 25 25 25 81
3 19 19 19 100
>tal 100 100 100

ble 3: shows variable under have you ever been facilitated /granted your request by FINCA
icrofinance institution, indicating that 56% of the respondents agreed with the statement, 25%
sagreed while 19% of the respondents were undecided which is a sign that there some level of
icrofinance loan being given to women and they are being empowered as 56% supported the
ea compared to only 25% of the women who rejected the view. Although some think has to be
ne to bring the remaining percentage on board and awareness should be done as 19% of them

e not aware of the project.

o you frequently have access to this microfinance institution?

frequency Percent Valid percent Cumulative
percent
alid 1 49 49 49 49
ar 37 37 85
15 15 15 100
otal 100 100 100

able 4: shows the variable under Do you frequently have access to this microfinance institution,
1dicating that 49% of the respondents agreed with the statement, 37% disagreed with the view
/hile 15% of the respondents were undecided about the view. This finding means that there is a
>t to be done to improve on the microfinance institution among the women of Ibakara women if
1ey are to be empowered as only 49% agreed that they are responded by FINCA microfinance
istitution and 51% of women disagreed and some of them did not know anything about it hence

alling for intervention.
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o you frequently receive loan facilities from this FINCA microfinance institution?

frequency percent Valid percent Cumulative
percent
alid 1 32 32 32 32
45 45 45 45
[23 T 100 T
otal 100 100 100

ible 5: shows the variable under Do you frequently receive loan facilities from this FINCA microfinance
stitution? Which indicates that 32% of the respondents agreed with the statement, 45% disagreed
ith the view while 23% of the respondents were undecided about the view? this finding means
at there is a lot to be done to improve on the microfinance institution among the women of
rakara women if they are to be empowered as only 32% agreed that they are responded by

[NCA microfinance institution and 45% of women disagreed with the statement which is Avery
g challenge and some of them did not know anything about it hence calling for immediate
ttervention.

re there any profits you receive from this FINCA microfinance institution?

frequency percent Valid percent Cumulative
percent
alid 1 51 51 51 51
2 29 29 29 80
20 20 20 100
otal 100 100 100

able 6: shows variable under Are there any profits you receive from this FINCA microfinance institution?
1dicating that 51% of the respondents agreed with the statement, 29% disagreed while 20% of
1e respondents were undecided which is a sign that there some level of microfinance loan being
iven to women and they are being empowered as 56% supported the idea compared to only 29%
f the women who rejected the view. Although something has to be done to bring the remaining
ercentage on board and awareness should be done as 20% of them are not aware of the project.
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re these profits frequent to the members?

frequency Percent Valid percent Cumulative
percent
alid 1 66 66 66 66
2 22 22 88
3 12 12 12 100
otal 100 100 100

ible 7: Shows variable under Are these profits frequent to the members? indicating that 66% of the

spondents agreed with the statement, 22% disagreed while 12% of the respondents were
1decided which is a good implication that profits are frequently realized by the women of
iakara community out of the microfinance loan being given to them and they are being

npowered as 66% supported the idea compared to only 22% of the women who rejected the
ew and we do encourage them to continue with that spirit and aim higher than that. Making the

1ding positive.

re these profits satisfactory to the members?

Frequency Percent Valid percent Cumulative
percent
alid 1 60 60 60 60
2 27 27 27 87
3 13 13 13 100
otal 100 100 100

able 8: Shows variable under Are these profits satisfactory to the members? indicating that 60% of the
:spondent agreed with the statement, 27% disagreed while 13% of the respondents were
ndecided which is a good indicator that majority of the women are satisfied with the profits they
et out of the microfinance loan being given to them and they are being empowered as 60%
1pported the idea compared to only 27% of the women who rejected the view and we do
ncourage them to continue with that spirit and aim higher than that hence making the findings

ositive.

lo you think FINCA microfinance institution activities have significantly helped

ne Ibakakra women?
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Frequency percent Valid percent Cumulative
percent
alid 1° 39 39 39 39
2 46 46 36 85
15 15 15 100
Stal 100 100 =]100===

ble 9: shows the variable under Do you think FINCA microfinance institution activities have helped the
akara women? Which indicates that 39% of the respondents agreed with the statement, 46%
sagreed with the view while 15% of the respondents were undecided about the view? this
1ding indicates that there is a lot to be done to improve on the microfinance institution among
2 women of Ibakara women if they are to be empowered as only 46% agreed that FINCA
‘crofinance institution activities have helped the lbakara women and 45% of women disagreed with
e statement which is Avery big challenge and some of them did not know anything about it
nce calling for immediate intervention.

o you think these activities have improved the economic position of the |bakara

omen?
frequency percent Valid percent Cumulative
percent
alid 1 54 54 54 54
2 28 28 28 82
18 18 18 100
>tal 100 100 100

able 10: shows variable under Do you think these activities have improved the economic position of
e Ibakara women? indicating that 54% of the respondent agreed with the statement, 28%
sagreed while 18% of the respondents were undecided which is a good indicator that the
tivities have improved the economic position of the Ibakara women and they are being
apowered as 54% supported the idea compared to only 27% of the women who rejected the
ew and we do encourage them to continue with that spirit and aim higher than that hence
aking the findings positive although there is need for community awareness about the program
some of the members are not inform .

o you think these activities are the one responsible for the improve economic

»sition of Ibakara women?
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frequency Percent Valid percent Cumulative
percent
alid 1 43 43 43 43
2 41 41 41 84
16 16 16 100
otal-— 100 100 100

able 11: shows variable under Do you think these activities are the one responsible for the improve
conomic position of Ibakara women? indicating that 43% of the respondent agreed with the
tatement, 41% disagreed while 16% of the respondents were undecided which is a fair indicator
1at the activities are responsible for improved economic position of the Ibakara women and they
re being empowered as 43% supported the idea compared to only 41% of the women who
yjected the view and we do encourage them to do a lot to improve on their economic
mpowerment through microfinance loan and hence making the findings moderate although there
; need for community awareness about the program as some of the members are not inform .

)o you think these microfinance financial institution activities have to a greater

xtent empowered the Ibakara women?

frequency percent Valid percent Cumulative
percent
"alid 1 70 70 70 70
2 17 17 17 87
13 13 13 100
‘otal 100 100 100

able 12: shows variable under Do you think these microfinance finance institutions activities have to a
reater extent empowered the Ibakara women? indicating that 70% of the respondents agreed with
1e statement, 17% disagreed while 13% of the respondents were undecided which is a good
1dicator that the microfinance activities have to a greater extent empowered the Ibakara women
s 70% supported the idea compared to only 17% of the women who rejected the view and we do
ncourage them to continue with that spirit and aim higher than that hence making the findings
ositive.

Jo you think the activities of FINCA microfinance institution crucial in the

conomic empowerment of Ibakara community?
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frequency percent Valid percent Cumulative
percent
"alid 1 68 68 68 70
17 19 19 87
13 13 13 100
otal 100 00 100

able 13: shows the variable under Do you think the activities of FINCA microfinance institution crucial in
1e economic empowerment of Ibakara community? indicating that 68% of the respondents agreed
rith the statement, 19% disagreed while 13% of the respondents were undecided which is a good
wdicator that the microfinance activities have to a greater extent empowered the Ibakara women
3 68% supported the idea compared to only 19% of the women who rejected the view and we do
ncourage them to continue with that spirit and aim higher than that hence making the findings
ositive.

ISCUSSION

ccording to the Cheston and Kuhn (2000) and Survey made by UNDP (2003) it's evidence that the rural
'omen of Ibakara Community get access to the Micro financials and contribute to women empowerment
ut it should be realized that the policies failed to resolve the problem of gender inequality since women
re the vulnerable section of society and they constitute a sizeable segment of the poverty struck
opulation (Ackerley, 2005)

anning (2000) put it clearly that with Micro Financial institutions which provide training to her client
wrough training and skills to develop a variety of ideas in the creation of new and modified products.
his revealed high level of benefits/satisfaction from FINCA Micro finance institution among members of
rakara community as 59% of the respondents agreed with the statement, 26% disagreed, 15% were

ndecided.

ccording to Corford (2004), Bastelear (2003), Katwolo (2007), Magyezi (2004) all emphasizes the saving
5 a result of the Micro finance support to them. Most of the clients who had received funding from

INCA were reported to have good habit of serving.

nding in objective three revealed that there is a significant relationship between FINCA Microfinance
istitution activities and the economic empowerment of the rural women in Ibakara. This is evidence by
ganda Enterprises (2013) report, Amin (2000), Bank of Uganda report (2000)
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5.0 CHAPTER FIVE

The chapter deals with conclusion and recommendations of the findings of the study on
the role of microfinance in situation on economic development among the Ibakara
women. To find out whether the rural women in lbakara community have access to
FINCA micro financial institution services/activities, to find out the level of benefits/
satisfaction from FINCA microfinance institution among members of the Ibakara
community , to determine whether there is an significant relationship between FINCA
microfinance institution activities and the economic empowerment of rural women in

Ibakara women.

The study used qualitative and quantitative research design. Sample of 100 respondents
was used; simple random sampling technique was used in selecting the respondents of

the study. The main tool for data collection was a questionnaire.

It was hypothesized that there is significant relationship between FINCA microfinance institution

services/activities and economic empowerment of the rural women in Ibakara community.

The study used descriptive research design with qualitative and quantitative methods of data analysis.
The study used sample of 100 respondents, random sampling technique was used to sample the
respondents of the study. The findings were analyzed using descriptive statistics. The findings on
demographic characteristics of the respondents revealed that there were variations in on the
respondent’s sex, age, occupation, marital status, educational level. The variation affected and
influenced individual perception on the role of microfinance institution on the economic empowerment
of the rural women in Ibakara community, Koro sub-county, Gulu, Uganda as the respondents provided

varied opinions on the topic. The analysis of the study findings bears in mind the influence of the

respondent’s background.
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To find out whether rural women in Ibakara community have access to FINCA microfinance

institution services/ activities.

The findings on the objective one, revealed that 46% of the respondents agreed with the statement,

35.0% disagreed with the view, 19% was undecided. Results on the objective indicated that rural

To find out the level of benefits/ satisfaction from FINCA micro finance institution among

members of Ibakara community.

Objective two revealed high level of benefits/ satisfaction from FINCA microfinance institution among
members of Ibakara community as 59% of the respondents agreed with the statement, 26% disagreed,

15% were undecided,

To determine whether there is a significant relationship between FINCA microfinance institution

activities and economic empowerment of rural women in Ibakara community

Finding on objective three revealed that there is insignificant relationship between FINCA
microfinance institution activities and the economic empowerment of the rural women in Ibakara

community as 54.8% of the respondents agreed with the statement, 29.8 disagreed with the statement

while 15.4%.

The last objective shows correlation on relationship between FINCA microfinance institution activities
and the economic empowerment of the rural women in Ibakara community. This results shows that the
FINCA microfinance and economic empowerment of the rural women had p value of 0.00 on the
microfinance and economic empowerment of women and r value of .072. The alpha significant level
was 0.001.since the P value is less than the alpha value, the researcher had taken the alternative
hypothesis that there is significant relationship on FINCA microfinance on economic empowerment of
women .and since r value is greater than 0.5 then there was strong relationship between FINCA

microfinance and economic empowerment of women in Ibakara women.

5.2Conclusion
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There was strong relationship between FINCA microfinance institution services and economic
empowerment of women in Ibakara community as the value was greater than +0.5. A microfinance

institution service has empowered women and there for collective efforts should be made to improve it.

5.3 Recommendation:

The recommendation of the study were; the government and non-governmental organization should
extent the microfinance services to all the women in the area as some of the women in the area have not

got opportunity to microfinance institution services so that all of them are empowered.

Microfinance campaign should be done by all stakeholders , all community leaders ,microfinance
members and all the women groups in the community to creates an awareness among women and other

community members who have little knowledge and idea about microfinance services and it's benefits

to them.

Report should be made yearly or quarterly or mid-yearly to reflect the performance of those already
enrolled in the program and program outlined to motivate those already participating and challenging

those who are ineffective.

he official of FINCA microfinance institution should organized for members / nonmembers
yrums, workshops, field work and study tours that will enable them to interact and awards given

eriodically to the most active participants in the group.

26




5 QUESTIONNAIRES—

We are student s of Kampala international university, school of business pursuing bachelor
legree in business administration undertaking research entitled “The role of microfinance
1stitutions on the economic empowerment of rural women in Ibakara community, Koro Sub-
;ounty, Gulu District”. The information in this questionnaire is intended to benefit the rural
vomen of Ibakara community .The information given shall be use purely for the study purposes
nd shall be treated with strict confidentiality. We shall highly appreciate you for sacrificing you

ime to respond to our questions.

kindly request you to read and answer the questions that best describes you own views,

ipinions and understanding.

ECTION” A “BlO DATA (PERSONAL INFORMATION)

ick one box which best suits you views and opinions
1. Sex:male( ) female ( )
2. Age:18-26( )27-34( ),35-42( ),43-50( ),51-above( )
3. Occupation : employed ( ), self-employed ( ), unemployed ( )
4. Marital status : single ( ), married ( ), widowed ( ), separated ( )

5. Education level: never attended school ( ), primary dropout ( ), secondary education (

), collage/ university ( )
SECTION B
Tick one box which one best suit your views and opinions genuinely
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To find out whether the rural women in Ibakara community have access to FINCA Micro

financial Institution services/activities

'i) Have you ever applied for a loan service/facility in FINCA Micro Finance institution?

légreed Disagreed | |Undecided

(ii) Have you ever been responded to by this FINCA Micro finance Institution?

IAgreed | Disagreed| |Undecided|

(iii) Have you ever been facilitated /granted your request by FINCA Micro Finance

stitution?

Agreed|  |Disagreed| |Undecided

iv) Do you frequently have access to this FINCA Micro Finance Institution services?

'

lAgreed|  |Disagreed| [Undecided|

“v) Do you frequently receive loan facilities from this FINCA Micro Financial Institution?

Disagreed|  [Undecided|

SECTION C

To find out the level of benefits /satisfaction from FINCA Micro Financial Institution among

members of Ibakara Community

(vi) Are there any profits you receive from this FINCA Micro Financial Institution?

Disagreed  [Undecided|

(vii) Are these profits frequent to the members?

]Disagreed‘ |Undecided|

(viii) Are these profits satisfactory to the members?
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IDisagreed[ |Undecided|

SECTIOND

To determine whether there is any significant relationship between FINCA Micro Finance

institution activities and the economic empowerment of rural women among lbakara

Community.

(ix) Do you think FINCA Micro Financial Institution activities have helped the Ibakara women

Community?

(x) Do you think these activities have improved the economic position of Ibakara women?

IAgreed | Disagreed|

(xi) Do you think these activities are the ones responsible for the improved economic

position of Ibakara women?

(xii) Do you think these Micro Financial Institution activities have to a greater extend

empowered the Ibakara women?

(xiii) Do you think the activities of FINCA Micro Finance institution crucial in the economic

empowerment of Ibakara community?

Thanks you for the time and thank you very much for answering these questions honestly.

May God bless?
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